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Company news 

  

Bellway (BWY, 2,209p, £2,728m mkt cap)  

Top five UK house housebuilder. Trading update, Feb - Jun. Guidance: “As a result of the ongoing strong 

trading performance and in line with previous guidance, the Board continues to expect the Group to deliver 

volume growth of around 10% this year [to July], to over 11,100 homes (FY 21, 10,138).  The average selling 

price is expected to be over £305k (FY 21, £306k) and the underlying operating margin is expected to be 

around 18.5%6 (FY 21, 17.0%).  In addition, the Board still expects the Group to deliver further volume growth, 

in financial year 2023, to an annual output of around 12,200 homes. Current trading: Reservations +5.9%, 253 

per week. Forward sales +21%, 8,152 homes. “Ongoing positive price momentum continues to offset build 

cost inflation”. Net cash, £160m (6 June 21, £408m). “Help to Buy continues to fall, having been used by 

customers in 16% of transactions (2021 - 22%, 2020 - 39%), with uptake most pronounced on apartment 

schemes in and around London”.  

 

Crest Nicholson Holdings (CRST, 255p, £655m) 

South East focused mixed tenure housebuilder. HY (Apr) results. Completions +7.8%, 1,096; rev +12%, £364m; 

adj op margin, 15.0% (12.3%); adj PBT +45%, £52.5m; stat PBT -£52.5m (HY 21, +£36.3m); adj EPS +40%, 15.7p; 

div +34%, 5.5p. TNAV, £817m (£840m); net cash £173m (£130m). Trading: Forward sales +4.3%, 2,891. 

https://www.progressive-research.com/industry-updates/?analyst=&sector=38&published=all
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Yorkshire office now open with two sites approved for purchase; East Anglia division is set to be established in 

second half with two sites now acquired. Outlook: “As evidenced by the ongoing improvements to financial 

performance this year, the Group is pleased to announce that it now expects FY 22 adjusted profit before tax 

to be around £135 - 140m. The Board remains confident that Crest Nicholson has a unique opportunity to 

deliver superior returns, by way of strong earnings growth accompanied by an attractive dividend”. 

 

OnTheMarket (OTMP, 87p, £65m)  

Agent-backed residential property portal. FY (Jan) results. Rev +32%, £30.4m; adj op prof +13%, £2.7m; stat 

PBT -£0.9m (FY21, +£1.1m), net cash £8.4m (£10.7m). Trading: Ave advertisers unch, 13,732; ave rev per 

advertiser +32%, £188; valuation leads +58%; site visits +6%, 283 million. Outlook: “A positive start to FY 23 

with current trading in line with the Board's expectations. The UK residential property markets remain very 

active, with demand for properties significantly outweighing supply, notwithstanding a slight recent 

rebalancing as the level of new instructions increased. The Board believes that the Group's recent operational 

and financial progress, together with a substantial, loyal advertiser base, provides a strong platform for the 

implementation of its strategy”. 

 

Driver Group (DRV, 33p, £18m) 

Legal claims consultant to the global construction industry. HY results. Rev -2.1%, £24.4m; u-lying PBT -60%, 

£0.40m; stat PBT -85%, £0.13m; u-lying EPS, 0.2p (HY 21, 1.4p); interim div, 0.75p (o.75p); net cash, £3.7m 

(£7.2m). Europe & Americas u-lying PBT, £2.4m (£2.5m); Mid East, -£0.3m (-£0.4m); APAC, -£0.5m (-£0.3m).  

Trading: Overall utilisation rate, 69.6% (72.1%); EuAM, 72.7% (71.6%); ME, 60.9% (75.0%); APAC, 71.3% 

(67.6%). “Europe and the Americas remain our best performing region and will remain the focus for 

sustainable growth in the rest of the financial year and beyond. The Driver Project Services team, based in the 

UK, in particular had a very successful and profitable period; and the collaboration between our Madrid and 

New York offices continues to generate new business opportunities in the Americas. The Board's operational 

review of performance in the Middle East and APAC identified significant realisable cost savings and 

opportunities for better utilisation and we have taken early steps to take advantage of these performance 

gains. The Middle East operations are now better positioned for future trading, with a lower and more 

manageable cost base, and significantly reduced trading risk”. Outlook: “Due to the nature of our business, we 

only have short term visibility in terms of forecasting. However, the group has a strong pipeline of convertible 

opportunities in Europe and the Americas. Similarly, the group has a growing pipeline of opportunities arising 

in Africa. The recent changes to the Middle East operations are expected to provide a turning point for the 

region and our future competitive positioning. This revised approach will see the group take on a smaller 

number of larger projects. In the future projects will often utilise employee resource based in Europe, 

leveraging the highly effective working practices learned by the business during lockdown. The changes to the 

operating model will be fully implemented by the end of the financial year, leaving the group well positioned 

into 2023”.  

 

Ashtead Group (AHT, 3,804p, £16,834m) 

US-focused plant hire group. FY results. Rev +19%, US$8.0bn; adj PBT +38%, US$1.8bn; adj EPS +40%, 307c. UK 

rev +14%, £726m; adj op profit +43%, £86.8m. Outlook: “The new financial year has started well and the 

business has clear momentum.  We are well positioned to navigate the challenges and capitalise on the 

opportunities arising from the market circumstances we face, including supply chain constraints, inflation, 



labour scarcity and economic uncertainty, all factors which we believe to be drivers of ongoing structural 

change”.  

 

In other news … 

 

Construction costs. Tender price inflation to soar to 10% this year, according to leading cost consultant 

Arcadis, and this risks delaying project pipelines, ConstructionEnquirer.com (link). Arcadis estimates that 

disruption caused by the Ukraine War has magnified existing supply chain problems adding a further 3 to 5% 

to the cost of typical projects. A combination of energy and material price inflation, labour shortages and the 

high cost of risk transfer will fuel further tender rises, warns Arcadis. 
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